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Exhibit 3

Hamilton-Haynes Water Works
Docket No 2009 512 W

Establishment of Rates - Operating Margin
For the Test Year Ended December 31, 2009 - As Ad(usted
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Note (1) - Customer Tap Fees, Deposits and Interest on Deposits, and Backflow Prevention Installation Fees
are not included in any of the revenue computations. Revenues provided by Water/Wastewater Dept.

Note (2) - Average 3 new customers per year @$60.00 with existing water tap.

Note (3) - Amortized Rate Case Expenses for this establishment proceeding over 5 years ($1,000 —5 = $200).

Note (4) - Computed Depreciation Expense using service lives recommended by the Water/Wastewater Dept.

Note (5) - Operating Margin = Net Income —; Total Operating Revenues


